
BANKING & FINANCE | Program of progressive reduction

of the amounts of subordinated loans which qualify as own

funds

Under the terms of article 7, no. 7 of its Notice no. 6/2010, the Bank of Portugal should establish a program of

progressive reduction of the amounts considered as own funds of entities subject to the Bank of Portugal’s

supervision which are originated from subordinated loans (including the issue of subordinated bonds).

The Circular Letter no. 3/2011/DSP, of 17 March 2011, now sets out the terms of the referred program and

establishes that the reduction at stake shall be made in 20%/year, in the last 5 years prior to the loans’ maturity

date.

Additionally, the entities subject to this regime may repay the amounts of the loans which cease to be considered as

own funds, provided that certain conditions are fulfilled, namely the non opposition by the Bank of Portugal.

The Portuguese version of the Circular Letter may be found here (please note that there is no English version

available).

March 23, 2011 N E W S

This is a limited distribution flash news and should not be

considered to constitute any kind of advertising. The reproduction

or circulation thereof is prohibited.

All information contained herein and all opinions expressed are of a

general nature and are not intended to substitute recourse to expert

legal advice for the resolution of real cases.

http://www.bportugal.pt/sibap/application/app1/docs1/circulares/textos/3-2011-DSP.pdf

